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anti-protectionist, or anti-nationalist; it did not attempt to
repudiate the major things for which Labour stood. On the
contrary its policy was also inevitably shaped by collectivism
and nationalism, but it was less aggressive in advocating
those policies which Labour emphasized. It was much more
concerned to exalt the principle of gradualism, to moderate
the trend towards social democracy, to preserve in inde-
pendence as much private business as possible, and to respect
as well as it could the canons of public finance cherished in
the board-rooms of banks and mercantile houses. In all this
it had no easy task. In office it was forced to extend social
services, and its conception of orthodox fiscal policy, in the
decade 1931-41, was sufficiently elastic to include depreciated
exchange and treasury bill financing. More commonly than
Labour it appealed to the sentiment concerning the British
tradition, and was more demonstrative in its imperial loyalty.
Hence in foreign policy it was more inclined to take its cue
from London. But even in this matter the difference be-
tween it and Labour was only one of degree because the
fundamental determinants of Australian foreign policy have
always been the same whatever the party in office, depending
especially upon considerations of naval defence, economic
development, and traditional sentiments which no realistic
party can dare to ignore. Whereas hitherto Labour has had
an aggressive and popular social ideal to guide its actions, its
opponents have been forced to do little more than act upon
the opportunist strategy of opposing or forestalling as expedi-
ency seems to dictate. The social and economic environ-
ment of Australia created the Labour party and explains its
success. The same environment also determined that the
chief political opponent of Labour must in policy follow,
however hesitantly, the same road.
In 1944-5 the United Australia party was transformed
into the Liberal party, with a programme that lauded the
freedom of enterprise and the liberty of the individual. This
change in nomenclature did not fundamentally alter the
character of the party, which continues to be composed of
the same social elements.
The political alignments within the Commonwealth have